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Namibia's economy is expected to see a slowdown in 2023 and moderation of GDP growth from 4.1% in 2022 to 3% in 2023, driven
by the performance of the primary industries, including the mining and exploration sector.

However, the growth may not necessarily result in significant employment and consumption improvements.

Inflation is also expected to decline in 2023, averaging 5.2% compared to 6.1% in 2022, but the consumer environment may face
challenges due to pressure on disposable income from rising inflation and interest rates, limited job opportunities, poor real wage
growth, and high levels of debt.

On a positive note, Namibia could explore opportunities to improve its economic outlook through structural reforms aimed at im-
proving the business climate, investing in skills development, and boosting agricultural productivity, as well as investments in clean
technologies and energy efficiency.

As we enter the second quarter, we expect China's economy to continue to be supported by its Covid reopening, but we see more
downside risks in developed economies.

The recent events in the banking sector are likely to lead to a further tightening of bank lending standards, which could further slow
growth in developed economies, possibly leading to a moderate recession over the course of the year. However, with little evidence
of extreme excess in the real economy and with better capitalised banks, we see a repeat of 2008 as unlikely to happen.

In conclusion, we believe that investors should maintain balance in their portfolios with a focus on quality within both equity and
bond allocations.
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NOMINAL RISK RETURN 3 YEARS

(31 March 2023)

Annualised Nominal Risk Return Scatter Plot From Apr 2020 to Mar 2023
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